The North Carolina population is becoming older and frailer creating a greater need for adult day health centers.  Many centers are converting to health centers because of the belief that people will not pay for social services but will pay for health services and because the Veterans Administration and Medicaid will only reimburse for services provided at adult day health centers, not at adult day social centers.

IX. Health Centers

As reported above, the North Carolina Primary Health Care Association (NCPHCA), in conjunction with Capital Link, surveyed its membership.  Fifteen of 49 centers responded to the survey with ten centers identifying $8 million of capital needs.  The centers indicated multiple funding sources for these projects; however, the one most mentioned was private foundations followed by banks.  Seven centers reported on the anticipated mix of financing:
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The primary health centers reported a number of obstacles and barriers encountered in recent capital projects.  These barriers include:

· nonprofit status 

· terms and collateralization

· not well known by banks and other lending institutions

A survey of 36 centers receiving funding from the North Carolina State Office of Research, Demonstrations, and Rural Health Development (Rural Health) revealed capital needs in 18 facilities (19 projects) totaling  $11.8 million.  Many of the needs are related to expansion for increasing patient volume.  The capital needs span the range from computers and other medical equipment to entire facilities.  The median estimated cost from centers reporting need was $250,000.  See Appendix D for details.

X. Supportive Housing

Supportive housing is a general term used to describe residential facilities linked with supportive services.  Supportive services may range from minimal (meal preparation) to intensive (24 hour care) depending on the client base.  Some examples of supportive housing include:

· Group homes or multi-unit apartments for people with mental or developmental disabilities

· Facilities serving the physically frail

· Assisted living facilities for the elderly

In order to understand the supportive housing needs of the elderly, written surveys were sent to approximately one thousand rest homes, assisted living facilities, skilled nursing care facilities and other similar organizations.  Responses were received from two facilities.  Because of the low response rate from this area, the information was disregarded.  In North Carolina, the political and social environment for elderly supportive housing is in a state of flux.  During the last year, the media has reported on poor quality rest homes and the state extended a moratorium on new adult care home beds.  Understanding the scope of need for elderly supportive housing requires much more intensive focus than can be provided in this broad needs assessment.

As discussed in the Research section, information about supportive housing needs can be gleaned from budget proposals and HUD applications.  Coalition 2001, an alliance of service providers and advocates, put forward a budget request to the North Carolina General Assembly for 1998-1999.  They requested funding of $7,190,000 for new supportive housing for people with behavioral disturbances.  Additionally, $4,874,208 was requested for repairs and renovation to existing supportive housing facilities.

The 1999 HUD 811 proposals were also discussed in the Research section.  A total of 101 housing units are requested in these proposals.  The HUD cost limit formula for the requested 101 units is $7,395,600.  This request represents a fraction of the demand for supportive housing for people with mental illness.  The chart below illustrates requested funding for supportive housing needs from both the Coalition 2001 budget requests and HUD 811 applications.

	Supportive Housing Needs
	

	Coalition 2001, new units
	$7,190,000

	Coalition 2001, repairs and renovation
	$4,874,205

	HUD 811 Applications
	$7,395,600

	Total
	$19,459,805


The budget requests and program applications are only suggestive of capital needs.  Many services are provided by contract and those contracted organizations were not surveyed.  To fill in the gaps and develop a more comprehensive picture of supportive housing needs in North Carolina a more detailed data collection and analysis is required.
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